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Formulation of the problem. Market reforms are changing not
only the economy of the state but also the minds of the people, are
forming a growing need in today's advanced knowledge of theo-
retical bases of market economy. Lack of such knowledge makes
impossible any active behavior in a dynamic market environment,
either in scientific research or in business.

In the conditions of existence of Ukraine as an independent
state, it became possible to overcome the ideology of the past, the
approach to the world standards in the development of economic
thought. However, the development of economic theory is very
slow and contradictory, that firstly, is not conducive to the assimi-
lation and development of economic theory as a modern system of
modern knowledge; secondly,inhibits the development of domes-
tic theoretical approach to the international level; thirdly, reduces
the professionalism of students, their approach to the challenges of
modern business.

Review of the problems of Ukraine in the world economy sys-
tems hows that its economy has significant integration potential, all
base and significant opportunities for gradual integration into the
world economy. Ukraine traditionally occupies one of the leading
positions among the CIS countries on the development of foreign
economic relations.

Therefore, one of the priorities of the government's economic
policy is determined by the development of foreign economic activ-
ity of regions of Ukraine, which expands mutually beneficial rela-
tions with other countries and equitable entry of the national econ-
omy into the global economic space.

Region as a subject of foreign economic activity in terms of
crossing the interests of appropriate levels’ systems play a key role
in improving social and economic impact of foreign policy of the
state. The role of the region in the system of foreign economic rela-
tions of the state is determined by specific features of the socio-eco-
nomic development of the region and therefore in the current con-
ditions appears necessity to determine preconditions and output
parameters of development of interaction mechanism of economic

subjects in the implementation of international interests of the state.

Analysis of recent research and publications. The problem
of foreign trade and increasing export potential as a country and
the region was studied by many domestic and foreign scholars,
among them are V.M. Heyets, B.M. Danylyshyn, L.V. Deyneko,
JAA. Zhalilo, M.V. Zhuk, A.P. Kireev, L. Klayt, A.l. Kred-
isov, S.R. Makkinon, A.I. Mokiy, A. Nicholas, O.M. Palyvoda,
L.G. Chernjuk, Y.S. Shiryaev, D. Schneider and other economists.
They examine foreign economic activity of the region through its
international economic and trade relations, the sphere of which
includes: the exchange of goods, specialization and cooperation
of production, scientific and technical cooperation, provision of
economic and technical assistance, setting up of joint ventures and
other forms of economic cooperation. It should be noted that in
the scientific literature it has not developed a unified point of view
about forms of foreign economic activity. It should be noted that the
forms of foreign economic activity coincide (more or less different
authors) with forms of foreign economic relations.

In the scientific literature there are different interpretations of
the concept of «globalization». As the understanding of this mul-
tifaceted phenomenon researchers offer variety of new interpreta-
tions, but to come to a common definition of globalization so far
failed. The process of globalization is complex and multifaceted,
and it 1s, of course, reflected in the author's definitions. The main
ones are the following (which concern only the economic approach
to the definition of the term). A. Volodin, G. Shirokov as globaliza-
tion mean«the gradual transformation of the world space into a sin-
gle area where can freely move capital, goods, services where freely
spread ideas and move their media, encouraging the development of
modern institutions and mechanisms of their interaction» [1, p. 84].
Another view on globalization he think that, in addition to the inter-
dependence of markets and the increase in the movement of goods,
capital and services, globalization is also international business
development, unification of management practices, in disseminating
the same living standards. Another researcher — Y. Jarov [2, p. 74] -
in determining the globalization focuses only on the interdepen-
dence of national production and finance «as a result of increasing
the number of external agreements,» but, as noted R. Kuchukov and
A. Sawka, globalization —is not only «the process of gradual forma-
tion seamlessly integrated and interdependent world economy, but
also the process of accumulation of structural changes «[3, p. 40].
V. Obolensky [4, p. 72] interprets globalization through interdepen-
dence of states and increasing economic relations and diversity, and
V. Sheherbakov [5, p. 7] also say about the increasing in «industrial
cooperation and specialization and multinational corporations as the
dominant form of ownership» B. Myhyeyev [6, p. 50-53, 58-59]
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suggests considering globalization in three dimensions: as an objec-
tive trend of world economic development, as a goal and as a meth-
odology. A succinct definition offers Grzegorz Kolodko, which is
formulated as follows: «Globalization — ... the process of liberalized
and integrated world economic system» [7, p. 38]. It should be noted
interesting and ambiguous interpretation of globalization proposed
by Theodore Louyi that sees globalization as «the process of eco-
nomic expansion, based on cheaper production as its concentration
... and depends on technology and ease of movementy [8, p. 109].
Note that many researchers [9-12] on the basis of statistics conclude
that globalization has covered mainly developed countries, and oth-
ers — and opinions are divided — or weakly involved in the process
of globalization and play a marginal role in globalization or do not
participate and act as an object of exploitation.

Setting still unsolved aspects of the problem. However, the
problem of external economic assessment of administrative units is
still in the field of scientific research. Further development requires
justification of mechanism for implementing of foreign policy at the
regional level in terms of increasing globalization of economic pro-
cesses. This shows the relevance of the article that led to its selec-
tion for this study.

The purpose of the article. The main goal of this work is to
study the theoretical foundations and practical recommendations on
improvement of foreign economic activity of Ukraine's regions in a
globalized economy, namely identifying the impact of globalization
on the development of foreign trade activities in the region, ground-
ing principles of formation of an effective foreign economic activity
of the region in the context of globalization.

Presenting main material. All countries are involved in the
process of globalization, but only some of them are active members,
and others — passive, which in turn depends on many factors, both
economic and institutional nature. Economic factors that determine
the extent of the country's participation in the globalized economy:

Financial sphere:

- Developed stock markets and insurance, banking;

- Availability of financial institutions that have weight in the
international financial market;

- The international status of the currency.

Foreign sphere:

- The prevalence in the country of export deliveries of high
technology and technological products and services;

Sphere of industry and transport:

- The presence of multinationals, which are able to carry out
international disintegration of production;

- The presence of multinationals, which are able to carry out
technology transfer.

- Development and modern transport infrastructure.

Science and technology sphere:

- The ability of the country to develop and implement innova-
tive projects (or access to such innovation);

- The development of modern information and communication
technology (Internet, network technology and so on.).

Institutional factors that determine the extent of the country's
participation in the globalized economy:

- The country's ability to influence the decisions of international
organizations;

- The ability of countries to defend their interests in interna-
tional affairs;

- Development of national market instruments;

- Carrying out market reforms, taking into account national
interests;

- Compliance with national norms, standards, rules, etc. inter-
national;

- The presence of an adequate legal framework to regulate all
spheres of public life.

According to the authors globalization — is multidimensional,
multistructural, so we need to create institutions of governance
whose functions would be implemented at different levels, in differ-
ent directions and according to features of globalization’s subjects.
As notices the N. Zahladin, «... the current stage of world develop-
ment is characterized, above all, bydeepening of regional integra-
tion processes» [13, p. 6].

Summarizing the above, given the inherently ambiguous defi-
nition of globalization and recognizing the independent and objec-
tive process, we believe that globalization is a process of growing
interconnection and interdependence of national economic systems,
leading to the formation of a unified holistic world economic sys-
tem with free movement of goods, services, capitals, technology,
information, labor and provides a unified mechanism of regulation
and control.

In a globalized economy the region is not just a participant
of the world market, but it integrates into the world economy and
the integration occurs through various forms of foreign economic
activity. Let us note that we, like Alexander Kireev, believe that
«the difference between the world economy and the world market
is not only and not so much because of the international movement
of goods, but because of the international movement of factors of
productiony [14, p. 36].

The process of globalization affects the development of techno-
logical exchange between countries. The reason is in that the mod-
ern technologies — are the most significant factor of competitive-
ness in the global economy that provides dominance in economic
economic space and long-term growth. Therefore, developed coun-
tries which are carriers of modern technologies (the share of seven
countries with 150 accounts for 46 of the 50 makrotechnologies that
provide competitive advantages for the remaining countries — four,
do not give them to one another even within the stipulated agree-
ment exchange (US attitude towards technology transfer to Japan
in the implementation of the regional program PROO [15, p. 42]).
As regards the third countries, for them «open only achievements
of technological waves that passed away,»exactly, it is — «disposal
of waste industrial capital at their expense by full value «[15, p. 42].

We believe that in the transfer exchange of technologies is
available participation of not all regions, and those which have a
scientific, educational and technological potential. In addition, it
is necessary to take into account technological production of the
region of imported technologies.

Therefore subnational entities involved in the exchange of tech-
nologies is small and to engage in this process, it is need time for the
establishment of appropriate scientific and industrial base.

Let us note that, if from the state is strong regulation of tech-
nology transfer, than from the international organizations — WTO
(TRIPS), WIPO, UNDP - this is not [ 16, p. 295].

«Globalization of markets leads to the globalization of compe-
tition» [17, p. 40] and its aggravation, that many researchers point
out [13,18,19]. Region, making the forms of foreign trade activities
in different segments of the world economy suffers more or less from
competitive influence of other subjects of globalization. The are such
major competitors: other subnational movements, states, large cities,
multinational corporations, individual companies (tab. 1).

Activity of organizations of global and supranational level, con-
ductedto regulation of foreign economic activity for the region can
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be seen as indirect and mediated through the state because subna-
tional movements, unlike the states, are not the subjects of interna-
tional law and, accordingly, are not in regulation of international
organizations.

Globalisation changes the levels of the world economy, and
accordingly structure of management. For the region the most sig-
nificant level of regulation of its activity continues to be the state
that determines the orientation of foreign policy, forms of opera-
tions, their legal regulation, etc., according to which regions are
developing and defining their strategy. The question about the role
of the state is controversial in the scientific community, and the
main points of view are diametrically opposed. We believe that the
role of the state is reduced because the main control functions are
moving to international organizations.

During regional integration in the world economy there is a low
degree of adjust ability in this process horizontally,through frag-
mented, and asymmetric multi-speed entry of sub-national entities
in the world economical space. In the end, it does not allow the state
to develop a single mechanism of synchronous integration of their
subjects in the global economy. And in this case only defined targets
can be set in national development strategies.

As notes the Nobel laureate Lawrence Klein [18, p. 47], advance
toward globalization must be consistent and go through the liberal-
ization of foreign trade, liberalization of services, free movement of
capital and financial instruments, free movement of labor.

Thus, the implementation by the region forms of foreign eco-
nomic activity may not coincide with the trend of globalization,
characterized by positive and negative impact, have features of reg-
ulation.

In a globalizing of economy financial sector is the most dynam-
ically developing. However, we consider that the participation of
regions as active and independent entities in financial transactions
in the global financial market is insignificant: the sphere of their
activities is limited by certain segment and used tools. In order to
determine in which segment of the world market operate sub-na-
tional movements, weneed consider its structure.

In accordance with the state principles of the foreign trade
activities in Ukraine foreign state strategy should be based on the
following principles:

- preserve national sovereignty of Ukraine, guarantee its eco-
nomic security;

- achieve effective management of foreign economic activity
on the basis of a certain autonomy in this area and effective state
regulation of foreign economic activity;

- limitation of trade liberalization and strengthening the state's
role in this area;

- qualitative restructuring of the entire system of external rela-
tions as a prerequisite for further structural reforms in the economy
and integration of the productive forces of Ukraine into the world
economy.

State policy on foreign economic activities should be based on
the following principles:

- legal equality of any subjects of this activity, the rule of law to
regulate it, the protection of interests of the territory of Ukraine and
abroad, equivalence of international exchange, the inadmissibility
of dumping during the import and export of goods;

- systematic structural transformation with a focus on active
exports, improving the competitiveness of Ukrainian products;

- variance of the approach to solving the problems of foreign
trade, evolutionary development and shaping of this policy;

- priming on foreign policy generally recognized norms and
principles, trade with all countries on an equal, non-discriminant
basis.

These principles must be added by principles of the foreign eco-
nomic activity of the region:

1. Regional utility, according to which foreign trade is car-
ried out in accordance with the benefits that each participant will
receive, as well as a region.

2. Tax incentives of foreign economic activity of the region,
under which the regional tax incentives should be exclusively by
economic methods within the foreign economic strategy of the
state, taking into account the areas of international integration.

3. Dynamic activation of foreign trade, according to which in
the region are implemented measures with increasing production
and exports of certain products, increase local budget revenues and
increase in foreign trade turnover of the region.

4. Fair obligations in foreign trade activity in the region, which
is determined in accordance with regional responsibility for estab-
lishing and developing international relations.

5. Consistency and uniformity of foreign economic activity of
the region, that is an integrated system development of foreign eco-
nomic activity of the region, balanced development of all its inter-
acting components and relationships.

Given the specificity of foreign economic relations and
Ukraine's relations now and considering it in terms of internal and
inter level cooperation of relevant institutions [20]: region, CIS
countries, foreign countries, it is clear that «the strategy of sustain-
able development targets for higher self-organization, the study of

Table 1
Competitive interaction of regional with othersubjects of globalization in the world economy
Subjects of globalization Foreign trade Capital Traer of Ii;](;(iicnon faCtO;fa,chnologies Worlgaﬁlilgma]

International organizations (IMF, World

Bank, etc.). i i i i i
Supranational organizations (EU, CIS, etc.) - - + - +

State + + + + +
Subnational entity (region, state, etc.). + + + + +

TNC (TNB) + - + + -

NGOs - - + - +

Big cities + + + + +
Some(separate) enterprises + + + + -
Individuals - - + -

Note: «+» — is competition; «-» —no competition.
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domestic resources development. The transition to a new, environ-
mentally oriented civilization depend not only on the image sup-
port a global strategy, but on the involvement of SMEs in the new
business culture, the regions, local organizations and their voluntary
initiatives» [21, p. 9], in our opinion, firstly, how much commer-
cial and noncommercial appropriate level of market actors are inte-
grated into the system of foreign economic relations and, secondly,
that the degree of infrastructure development most markets benefits
goods, services and capital. Moreover, to maintain the stability of
economic entities should be interested in adapting to the environ-
ment. In this regard, we believe that the main causes of regions
of interest in the development of foreign economic activity at the
expense of its own (individually regulated) regional foreign policy
in general and inter-regional cooperation in particular as conscious
institutional direction, hence the impact of economic factors to meet
their economic goals that are more or less adequate reflection of
their social needs and potentially cause a transition region at the
second and third levels of external economic relations include:

- involvement of all sectors of economy (government, business,
households) in the development of foreign economic activity;

- ensuring the economic competitiveness of the region to the
regional capital markets, human resources, production;

- regional expansion and diversification of funding sources by
main sectors of cooperation,;

- intersector development by strengthening inter-regional rela-
tions as potential regional international sales of goods (works, ser-
vices);

- association of regional efforts in preselling stage of production
and marketing services (regional diversification);

- deepening interegional intersectoral cooperation;

- development of non-profit institutions of financial intermedi-
ation;

- using of favorable sectoral conditions externalor a neighbor-
ing market compared with interegionalor within the tertitory;

-rapid (in time) integration into the world economy by expand-
ing partnerships with neighboring territories between sectors of
economic operators, or market-objects FEA.

A necessary condition for the sustainability of the economy
remains the promotion and supporting of economic development
of enterprises in the region by enhancing the use operations of for-
eign trade character. Consistent implementation of this task should
change the nature of Ukraine's integration into the global economy
make the process manageable, such that submit to long-term eco-
nomic objectives, based on the calculation and maintenance of the
regional interests of foreign operations.

In connection with this the study of organizational functioning
and the creation of adequate conditions of the enterprise organi-
zational structure of the foreign policy is crucial in implementing
effective mechanisms of foreign economic activity at mezoekonom-
ical systems.

At the same time, in modern conditions demonopolization of for-
eign economic activity, market transformation of property relations
that contributed to the development of transformational processes at
the macro and microlevels of economic system, the region is the main
intermediary link for foreign trade complex of the country. In this
sense, quite legitimate is the idea that any region (asmezoaggregate of
regional businesses) can act as an exporter and importer, and has the
right, within its jurisdiction, and own determine the forms, methods
and workload on the outer market [22, p. 127].

In this regard deserve close attention the contradictions of
Regional Development Ukraine, which are follows:

1. The presence of depressed areas with a high proportion of
manufacturing industry: these regions today are less included in
foreign economic relations due to critically low competitiveness of
their products; depression is much less affected regions that have a
powerful resource base and have a high proportion of the mining
industry, production of which is the lion's share of national exports.

2. Some regions of Ukraine are not involved in replenishing the
export base of the country.

However, we should recognize that non-participation of the
regions operations in export or import can not indicative of the
depth, extent and possible consequences, it is obvious that these
regions have problems in foreign relations of the second and third
order (Far and CIS) but, as part of system in management, they can
still play a role of subsystems that provide both own and systemic
stability, developing relations field of the first (regional) level.

3. Goods that form the basis of export, produce mainly in the
areas of the country far from the state border.

4. The existing problems of state regulation of foreign trade, for
example, businesses that are actually catalysts of internal processes,
inter-regional and global integration have experiencing difficulties
of macroeconomic character. Practically all enterprises, regardless
of their industry sector, think that the most significant problem of
macroeconomic nature (which, again, indicates a lack of compet-
itiveness of domestic producers) are high prices for transport and
energy, and the high level of taxation.

At the same time Ukrainian businessmen in almost equal
proportions consider that the major threats to their business are
increased competition, reduced orders and recession, and govern-
ment regulation.

In developing and implementing of the state policy in the sphere
of foreign economic activity and in the state regulation of subjects
of the region we should take into account the phenomenon inter-
nally in the country, interregional competition for access to foreign
markets, to seek forms of mitigation sharp contradictions that arise,
and the differences in regional development.

In determining foreign economic independence of the region
should be taken into account factors such as: industry special-
izationof the region that is associated with features of its natural
resources and displays its export opportunities; «national mentality
of the regiony; state ownership in sectors of the economy of the
region; geographical position that makes the difference in transpor-
tation and other costs; degree of development of institutional infra-
structure of the region; the level and areas of potential increasing
economic power; the degree of socio-economic inconsistencies of
society; human resources; political stability.

Territorial features of dynamics of industrial, export production
are defined by objectives and characterized by regional develop-
ment pace and nature of change in output, and the degree of sus-
tainability.

The authors believe that factors that cause differences in the
state of socio-economic development of regions and their adapta-
tion to market conditions, define the following features in regional
development.

Using economic methods of management that are adequate to
market relations between all interacting institutional subjects in the
process of social reproduction, have necessitates of a fundamental
change of the existing system of international management at the
regional level, since it is absolutely obvious shortcomings.

Main among them — the individual elements disparity regional
economy, their low competitiveness, chronic backlog in solving
pressing social problems and inefficient use of regional resources.
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Coordination of foreign economic activity means public policy
choices based on regional cooperation reproduction subsystems,
from which all will benefit. For best results over system of the first
level as many sub-regions should be active in the field of promotion
of regional interests.

At the same time the main priority of Ukraine's foreign policy
in the sphere of international economic relations is promoting of
the development of national economy, which in the conditions of
globalization is impossible without broad inclusion of Ukraine in
world economic relations [23]. But we should recognize that there
is a large gap between the rights and responsibilities of regions, on
the one hand, and the conditions of formation of financial base nec-
essary for the implementation of the rights and duties of Regions
Ukraine — on the other hand. The financial framework of regions
forms under significant influence of decisions taken at national
level. A government policy in the regulation of foreign trade and
direct regulation of lobbying at various levels of government per-
mits to include mechanisms that are legal or semilegal means —
legal norms that arising from procedural regulations. This economic
activity of the state apparatus in every level is subjected to legal
regulation and control, which opens the possibility to objectively
assess its effectiveness. The quality of foreign economic relations
between the regions of Ukraine depends on:

1) the degree of interdependencies targeted items — institutional
level of interconnections across sectors and markets subsystems
regional economic activity;

2) the degree of interaction of targeted elements — the institu-
tional inter assistance in sectoral and regional markets of FEA sub-
system.

Conclusions and suggestions. Systemic effects of new reforms
in Ukraine determined the priorities of territorial development,
which strategically need to focus both on the national and regional
levels. Question of effective of socio-economic assessment of
potential led to the need to improve the methodology of his research.

Foreign trade of the region in the context of globalization is
an activity of economic entities region and foreign business enti-
ties, taking place in the region as Ukraine and abroad, based on
such principles as sovereignty of the people of Ukraine made for-
eign economic activity; free foreign trade business; legal equality
and non-discrimination; rule of law; protect the interests of eco-
nomic operators; Equivalence exchange inadmissibility dumping
the importation and exportation of goods. Consequently, foreign
trade activities of the region in the context of globalization is an
activity of economic entities region and foreign business entities,
taking place in the region as Ukraine and abroad. Foreign trade of
the region based on the principles of the regional utility, tax incen-
tives, dynamic activation, conscientious fulfillment of obligations,
consistency and uniformity, and has its own forms and features of
their regulation.

In the implementation of foreign policy the leading role is
export, development of which creates conditions for economic,
technological, financial and food security.

The article defines globalization as a process of interconnection
and interdependence of national economic systems, that leads to the
formation of a unified holistic world economic system of free move-
ment of goods, services, capital, technology, information, labor, and
provides a unified mechanism of regulation and control. Globaliza-
tion is a new stage of internationalization of the world economic

system, about which allowed to speak changes in economic and
institutional spheres.
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HaykoBui BicHMK Mi>kHapoAHOrO rymMaHiTapHOro yHiBEPCUTETY

I'pamenxo I.C., Kpacuiok C.O. IIpobGiaemu perio-
HAJBHOTO PO3BUTKY YKpaiHH B yMOBax Lio0aJii3aniii-
HHX MpoIleciB

AHoTauis. Y ctarTi 00TrpyHTOBAaHO TEOPETHYHI OCHOBH
Ta MPaKTHYHI PEKOMEH 1Al 3 y/I0CKOHAICHHS 30BHIIITHbOE-
KOHOMIYHOT JIisUIBHOCTI perioHiB YkpaiHu B yMOBax 1ioda-
Ji3aIiii eKOHOMIKH, a caMe BUSBJICHHS BIUIUBY TII00Oami3ariil
Ha PO3BUTOK 30BHIITHEOCKOHOMIYHOI JIISUTEHOCTI B PETiOHI.
OOrpyHTOBaHO TPUHIMINN (HOPMYBaHHS e(hEeKTUBHOI 30B-
HIITHBOEKOHOMIYHO JisUTbHOCTI PETioHy B yMOBax Tiio0a-
Jizarii.

KutrouoBi ciioBa: rio6anizariisi, 30BHIIIHHOEKOHOMIYHA
JUSUTBHICTB, PerioHn YKpaiHH, CBITOTOCIIONAPCHKI 3B'SI3KH,
30BHIITHFOEKOHOMIYHA MONITHKA, PETiOHAIEHUN PiBEHb.

I'pamenko I.C., Kpacuiok C.O. IIpo0iembl perno-
HAJIBHOTO Pa3BUTHS YKPaUHBI B YCJOBHSX I100an3a-
IHMOHHBIX MPOLECCOB

AnHoTanus. B ctarbe 000CHOBaHBI TEOPETHUECKHE OC-
HOBBI M NPAKTHYCCKHUEC PEKOMEHOAINU IO COBEPIICHCTBO-
BaHUIO BHEIIHEAKOHOMUYECKOM ACATCIIbBHOCTU PETrMOHOB
VYKpauHbI B YCIOBHSX II00ATH3aIMN SKOHOMUKH, 8 IMEHHO
BBISIBIICHUE BIMSHMS [IOOAM3allMM HAa Pa3BUTHE BHEIIHE-
SKOHOMHMYECKOH JAESATeNbHOCTH B perrnoHe. OOOCHOBaHBI
MIPUHIATIEL POPMUPOBAHHS YPPEKTHBHON BHEIITHEIKOHOMH-
YECKOM esITEeNIbHOCTH PETHOHA B YCIIOBUSIX [TI00AIU3aIH.

KiroueBble cioBa: rno0anusaiys, BHEIIHEIKOHOMU-
YecKasi JIesITeNbHOCTb, PErHOHBI YKpPAWHBI, MHPOXO3SIi-
CTBEHHBIC CBSI3M, BHCITHEAKOHOMHUUECKAsSI TTOJIUTHKA, PETH-
OHAJIBHBIN YPOBEHbD.
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